Aggregate Demand Questions – AP Website
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The aggregate demand curve is downward sloping because as the price level increzses the.

purchesing power of weslth decreases

demand for imports decreases

Gemand for interest-sensitive expenditures increases

demand for domestically produced substitute goods increases

real value of fixed assens increases
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Investment in physical capital is most likely to occur as a result of an increase in

interest rates

inflation rates

business confidence

money demand

personal consumption
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Under which of the following conditions would consumer spending most likely increase?

Consumers have large unpaid balances on their credit cards.

Consumers’ wealth is increased by changes in the stock market.

The government encourages consumers to increase their savings.

Social security taxes are increased.

Consumers believe they will not receive pay increases next year.
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An increase in the purchases of newly constructed houses will result in which of the following?

Aggregate demand will decrease as a result of a decrease in the price level.

Aggregate demand will increase as a result of an increase in investment spending.

Aggregate demand will increase as a result of an increase in exports.

Aggregate demand will not change, since consumer spending has not changed.

Aggregate demand will not change, since investment spending has not changed.
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An increase in which of the following will increase aggregate demand?

Taxes

Government spending

The federal funds rate

Reserve requirements

The discount rate
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